
 

 

 

 

 

 

 

Why Low-Income Homeownership is Important 

By Omar Shana 

There is a perpetuated myth that homeownership 

should only be available to a select few; an option once 

someone is making a certain level of income because it 

is an expensive commitment. However, while housing 

costs are continuing to rise, renting is still shown to be 

more expensive long-term at ANY income. While 

renting makes sense for short-term stays such as 

university housing, owning homes is often more affordable and a better investment for low-income 

individuals. According to the Urban Institute, buying a home is cheaper than renting a home in two-

thirds of US counties 1, but in spite of that, a majority of affordable housing policies focus primarily 

on renting instead of creating pathways for low-income homeownership. While affordable rent is 
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How homeownership benefits the whole 
community: 

1. Homeownership brings stability to 
neighborhoods 

2. Homeownership has a significant positive 
impact on educational achievement 

3. Homeownership promotes civic 
engagement 

4. Homeownership yields better physical and 
psychological heath 

5. Homeownership reduced crime 

Minnesota Homeownership Center, “Social Benefits of 
Homeownership and Stable Housing”, 2019 

 



important to consider, homeownership for low-income families secures a more stable financial 

future through fixed mortgage rates, equity gains, and increasing property values over time 2.  

According to Housing and Urban Development (HUD), 

affordable housing is spending 30% or less of the 

household’s income 3. The Urban Institute indicated that 

renters who made less than $50,000 a year spent 34% on 

housing versus 26% of homeowners, while renters who 

made less $20,000 a year spent 48% of housing versus 

38% of homeowners. When low-income households are 

able to reach the affordable benchmark for housing, they 

are also able to improve their quality of life by allocating more money towards healthcare, 

education, food, and transportation 4.  

Additionally, the expensive burden of renter households disproportionally affects marginalized 

groups, with only 26% of Black residents owning their homes compared to 72% of white residents 5, 

with Wisconsin ranking as the worst state for BIPOC (Black, Indigenous, and people of color) 

homeowners 6. Also, the majority of extremely low-income 

renter households are elderly or disabled 7, leaving vulnerable 

groups even more at risk of inadequate housing and 

homelessness. Overall, changing housing policies to provide 

affordable, low-income homeownership could help lower the 

systematic disparities affecting marginalized groups. 

From a policy level, it is shown that it is much cheaper to invest 

in low-income homeownership versus rental assistance 

programs. Each year, about $39 billion is spent on rent 
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vouchers, over half of HUD’s annual budget, and does not provide long-term security for tenants 8. 

As we saw eviction rates rise last year due to the impacts of the pandemic and the sundowning of 

rental moratoriums across the nation, homeownership also creates a lesser risk of homelessness 

and displacement. From 2014 to 2018, the national eviction rate was nearly double the foreclosure 

rate, with the eviction rate at 2.7% nationally compared to the 1.5% foreclosure rate 9, mainly 

because there are more protections and power as a homeowner versus a tenant.  

There are still risks to homeownership via predatory loans and high-interest rates, but there are 

many low-income housing programs that guarantee homeowners fixed rates and manageable 

loans.  

Homeownership should not be denied 

to lower-income families. It should not 

be a pipe dream that is only attainable 

for middle- and upper-class residents. 

We need to shift the focus from rental 

programs, and prioritize and invest in 

low-income homeownership programs 

that provide education and secure a 

better standard of living for low-

income families in the La Crosse area. 

Local organizations and nonprofits 

such as Couleecap 10, REACH Services 

Resource Center 11, and Habitat for Humanity La Crosse Area 12 provide resources and programs 

for low-income homeownership as well as HUD loans and grants that make homeownership viable 

for low-income individuals 13.  
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